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,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DOO UHSRUWYV UHTXI
SUHFHGLQJ PRQWKY RU IRU VXFK VKRUWHU SHULRG WKDW WKH UHJLVWUDQW ZDV UHTXLL
GD\V OEHYY®S

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV VXEPLWWHG HOHFWURQLFDOC(
VXEPLWWHG DQG SRVWHG SXUVXDQW WR 5XOH RI 5GHIXODWLRQ 6 7 t RI WKLV FKDSW
ZDV UHTXLUHG WR VXEPLW O®GISRVW VXFK ILOHV <HV

 QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D ODUJH DFFHOHUDWHG ILOHU |
JURZWK FRPSDQ\" 6HH WKH GHILQLWLRQV RI *ODUJH DFFHOHUDWHG ILOHU " 3:DFFHOHUDWHG |
WKH ([FKDQJH $FW

/DUJH DFFHOMSDWHGHREGBUHOPWHG URQHIFFH @8 UDW G 0 DOMW U H SIE WERBUARFPISDORZWX FRP S

, DQ HPHUJLQJ JURZWK FRPSDQ\ LQGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW KDV HOHF\
ILQDQFLDO DFFRXQWLQJ VWDQGDUGY SURYLGHG GXUVXDQW WR 6HFWLRQ D RI WKH ([FKD¢

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D VKHO®@&REEB®Q\ DV GHILQHG

$V RI 0D\ 607& &RUSRUDWLRQ KDG VKDUHV RI FRPPRQ VWRFN SDU YDOXH




607& &25325%$7,21
7DEOH Rl &RQWHQWYV
3$57 , ),1$1&,$/ ,1)250%$7,21
,WHP )LQDQFLDO 6WDWHPHQWYV
,QWHULP &RQVROLGDWHG %DODQFH 6KHHWV XQDXGLWHG
,QWHULP &RQVROLGDWHG 6WDWHPHQWY RI 2SHUDWLRQV DQG &RPSUHKHQVLYH ,QFRPH
,QWHULP &RQVROLGDWHG 6WDWHPHQWYVY RI &KDQJHV LQ 6KDUHKROGHUVYT (TXLW\ XQDXC
,QWHULP &RQVROLGDWHG 6WDWHPHQWY RI &DVK JORZV XQDXGLWHG
1RWHV WR ,QWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY XQDXGLWHG
,WHP ODQDJHPHQWTV 'LVFXVVLRQ DQG $QDO\VLV Rl )LQDQFLDO &RQGLWLRQ DQG 5HVXOW
,WHP 4XDQWLWDWLYH DQG 4XDOLWDWLYH 'LVFORVXUHY DERXW ODUNHW 5LVN
,WHP &RQWUROV DQG 3URFHGXUHV
3$57 ,, 27+(5 ,1)250%$7,21
,WHP $LVN IDFWRUV
JWHP 2WKHU LQIRUPDWLRQ

WHP ([KLELWYV




3DUW , ),1$1&,%/ ,1)250%$7,21
,WHP )LQDQFLDO 6WDWHPHQWYV

,QWHULP &4RQVROLGDWHG %DODQFH 6KHHWYV
([SUHVVHG LQ WKRXVDQGYV RI 8 6 GROODUV
8QDXGLWHG

$VVHWYV

&XUUHQW DVVHWYV

&D VK

$FFRXQWYV UHFHLYDEOH 2 QHW QRWH
,QYHQWRULHV QRWH

B3UHSDLG H[SHQVHY DQG RWKHU DVVHWYV
'"HULYDWLYH DVVHWYVY QRWH

,QFRPH WD[HV UHFHLYDEOH

BURSHUW\ SODQW DQG HTXLSPHQW 2 QHW QRWH
'"HIHUUHG LQFRPH WD[HV QHW
'"HIHUUHG ILQDQFLQJ FRVWYV 2 QHW

/LDELOLWLHYV DQG 6KDUHKROGHUVY (TXLW\

&XUUHQW OLDELOLWLHYV

5SHYROYLQJ FUHGLW IDFLOLW\ QRWH

$FFRXQWY SD\DEOH

$FFUXHG OLDELOLWLHV QRWH

'"HULYDWLYH OLDELOLWLHY QRWH

,QFRPH WD[ SD\DEOH

&XUUHQW SRUWLRQ RI ORQJ WHUP GHEW QRWH
&XUUHQW SRUWLRQ RI FDSLWDO OHDVH REOLJDWLRQV

/IRQJ WHUP GHEW QRWH
&DSLWDO OHDVH REOLJDWLRQV

6KDUHKROGHUVY HTXLW\
&DSLWDO VWRFN QRWH

$GGLWLRQDO SDLG LQ FDSLWDO
'"HILFLW

&RPPLWPHQWVY QRWH

6 XEVHTXHQW HYHQWYVY QRWH

$SULO

-DQXDU\

6HH DFFRPSDQ\LQJ QRWHV WR LOQWHULP FRQVROLGDWHG ILQDQFL




,QWHULP &RQVROLGDWHG 6WDWHPHQWYV RI 2SHUDWLRQV DQG &RPSUHKHQVLYH ,QFRPH /RVV

([SUHVVHG LQ WKRXVDQGVY RI 8 6 GROODUV H[FHSW QXPEHU RI VKDUHY DQG SHU VKDUH DF

8QDXGLWHG

5HYHQXH
&RVW RI VDOHV QRWH
*URVV SURILW

([SHQVHV

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV
S5HVWUXFWXULQJ FKDUJHV

*DLQ RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW
2SHUDWLQJ LQFRPH ORVYV

,QWHUHVW H[SHQVH QRWH

,QFRPH ORVV EHIRUH LQFRPH WD[HV

,QFRPH WD[ H[SHQVH UHFRYHU\ QRWH

&XUUHQW

'"HIHUUHG

1HW LQFRPH ORVV DQG FRPSUHKHQVLYH LQFRPH ORVV

1HW LQFRPH ORVV SHU VKDUH

%DVLF

'LOXWHG

"HLIJKWHG DYHUDJH QXPEHU RI VKDUHV RXWVWDQGLQJ QRWH
%DVLF

'LOXWHG

6HH DFFRPSDQ\LQJ QRWHV WR LQWHULP

7KUHH PRQWKV HQGH

$SULO $SULO

FRQVROLGDWHG ILQDQFL




,QWHULP &RQVROLGDWHG 6WDWHPHQWY RI &KDQJHV LQ 6KDUHKROGHUVY (TXLW\
([SUHVVHG LQ WKRXVDQGYV RI 8 6 GROODUV

7KUHH PRQWKYV HQGHG $SULO
8QDXGLWHG

$GGLWLRQDO 7RWDO
&RPPRQ &DSLWDO SDLG LQ 6KDUHKRO
6KDUHV VWRFN FDSLWDO 'HILFLW HTXLW\
%DODQFH -DQXDU\
568 YHVWHG DQG LVVXHG LQ FRPPRQ VKDUHV 2 2
6WRFN EDVHG FRPSHQVDWLRQ 2 2 2
1HW ORVYV 2 2 2

%DODQFH $SULO

6HH DFFRPSDQ\LQJ QRWHV WR LQWHULP FRQVROLGDWHG ILQDQFL




,QWHULP &RQVROLGDWHG 6WDWHPHQWYV RI &DVK )ORZV
([SUHVVHG LQ WKRXVDQGY RI 8 6 GROODUV
8QDXGLWHG

7KUHH PRQWKY HQGH
$SULO $SULO

&DVK SURYLGHG E\ XVHG LQ
2SHUDWLRQV
1HW LQFRPH ORVV

,2WHPV QRW LQYROYLQJ FDVK

'"HSUHFLDWLRQ

8QUHDOL]HG IRUHLJQ H[FKDQJH JDLQ RQ XQVHWWOHG IRUZDUG H[FKDQJH FRQWUDFWV
*DLQ RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW

'"HIHUUHG LQFRPH WD[HV

$PRUWL]DWLRQ RI GHIHUUHG ILQDQFLQJ IHHV

6WRFN EDVHG FRPSHQVDWLRQ

&KDQJH LQ QRQ FDVK RSHUDWLQJ ZRUNLQJ FDSLWDO
$FFRXQWY UHFHLYDEOH

,QYHQWRULHYV

3UHSDLG H[SHQVHY DQG RWKHUV DVVHWYV

,QFRPH WD[HV UHFHLYDEOH SD\DEOH

$FFRXQWYVYV SD\DEOH

$FFUXHG OLDELOLWLHV

JLQDQFLQJ

1HW DGYDQFH UHSD\PHQW RI UHYROYLQJ FUHGLW IDFLOLW\
5HSD\PHQW RI ORQJ WHUP GHEW

3ULQFLSDO UHSD\PHQW RI FDSLWDO OHDVH REOLJDWLRQV

L,OYHVWLQJ

SHVWULFWHG FDVK 2
3XUFKDVH RI SURSHUW\ SODQW DQG HTXLSPHQW

3URFHHGYV IURP GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW 2

'"HFUHDVH LQ FDVK
&DVK EHJLQQLQJ RI SHULRG
&DVK HQG RI WKH SHULRG

6XSSOHPHQWDO ,QIRUPDWLRQ
3URSHUW\ SODQW DQG HTXLSPHQW DFTXLUHG WKDW ZDV XQSDLG LQ FDVK DQG LQFOXGHG
OLDELOLWLHYV

6HH DFFRPSDQ\LQJ QRWHV WR LQWHULP FRQVROLGDWHG ILQDQFL




8QDXGLWHG 1RWHV WR ,QWHULP &RQVROLGDWHG )LQDQFLDO 6WDW
IDWXUH RI WKH EXVLQHVYV

607& &RUSRUDWLRQ WKH *&RPSDQ\" RU 3607& LV D SURYLGHU RI HQG WR HQG HOHF'
VXVWDLQLQJ HQJLQHHULQJ VHUYLFHV SULQWHG FLUFXLW ERDUG DVVHPEO\ RU 3&%$ S|
FRPSUHKHQVLYH WHVWLQJ VHUYLFHV FRQILJXUDWLRQ WR RUGHU EXLOG WR RUGHU DQG
OH[LFR DQG &KLQD ZLWK DSSUR[LPDWHO\ HPSOR\HHV RI ZKLFK DUH IX0O0 WLPH HP
F\FOH IURP WKH GHYHORSPHQW DQG LOQWURGXFWLRQ Rl QHZ SURGXFWV WKURXJK WR JU}¥
PDQXIDFWXULQJ VHUYLFHV WR JOREDO RULJLQDO HTXLSPHQW PDQXIDFWXUHUV RU 2(0V
FRPPXQLFDWLRQV SRZHU DQG HQHUJ\ DQG PHGLFDO PDUNHW VHIJPHQWYV ,Q DGGLWLRQ
.RQJ DQG PDLQWDLQV LWV FRUSRUDWH KHDGTXDUWHUYV LQ ODUNKDP &DQDGD

7KH DFFRPSDQ\LQJ XQDXGLWHG LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
DQG PHWKRGV RI DSSOLFDWLRQ GLVFORVHG LQ WKH DXGLWHG FRQVROLGDWHG ILQDQFLD

3)RUP . ILOHG ZLWK WKH 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ WKH 36(&  RQ 0l
ILQODQFLDO VWDWHPHQWY LQFOXGH DGMXVWPHQWY RI D QRUPDO UHFXUULQJ QDWXUH WI
ILQDQFLDO VWDWHPHQWY XQGHU JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV LQ WI
VWDWHPHQWY VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH &RPSDQ\TV DXGLWHG FRQV
FRQVROLGDWHG EDODQFH VKHHW DW -DQXDU\ ZDV GHULYHG IURP WKH DXGLWHG D!
GLVFORVXUHV IURP WKH DQQXDO FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

8QOHVV RWKHUZLVH VSHFLILHG RU WKH FRQWH[W UHTXLUHVY RWKHUZLVH DOO VWDWI
ILQDQFLDO ILIJXUHV DUH H[SUHVVHG LQ WKRXVDQGV RI 8 6 GROODUYV

$VVHVVPHQW RI /LTXLGLW\ DQG ODQDJHPHQW V 30DQV

$V DW $SULO WKH &RPSDQ\TV OLTXLGLW\ LV FRPSULVHG RI LQ FDVK RQ KDC
&UHGLW DQG /RQJ 7HUP '"HEW )DFLOLWLHV 331& )DFLOLWLHV~ 7KH &RPSDQ\ IXQGV LWV R
&RPSDQ\ PDQDJHV LWV FDSLWDO UHTXLUHPHQWY WKURXJK EXGJHWLQJ DQG IRUHFDVWL
31& )DFLOLWLHV )XQGV DYDLODEOH XQGHU WKH 31& 5HYROYLQJ &UHGLW )DFLOLW\ DUH
RSHUDWLQJ VHIPHQWYV &DVK IORZV JHQHUDWHG IURP RSHUDWLRQV DUH LPPHGLDWHO\ LC

PD[LPXP OLPLW RI VXEMHFW WR UHVWULFWLRQ EDVHG RQ FHUWDLQ ERUURZLQJ ED"
7KH &RPSDQ\ KDV H[SHULHQFHG VLJQLILFDQW UHGXFWLRQV LQ UHYHQXH LQ DQG !
FDVK IORZV IURP RSHUDWLRQV 7KH &RPSDQ\ LQFXUUHG D QHW ORVV LQ R DQG D

WR WKH ORVV RI FXVWRPHUV WKDW UHSUHVHQWHG D ODUJH FRQFHQWUDWLRQ RI WKH «
FRPSHWLWLYH SUHVVXUHYV IURP ODUJHU RUJDQL]DWLRQV 7KLV GHFOLQH LQ UHYHQXHV
IORZV IURP RSHUDWLRQV

*LYHQ RXU UHVXOWY RI RSHUDWLRQV LQ WKLY FKDOOHQJLQJ EXVLQHVV HQYLURQPHC(
WKHVH FRQGLWLRQV JLYH ULVH WR VXEVWDQWLDO GRXEW DERXW WKH &RPSDQ\TV DELC
GDWH DQG LI VR ZKHWKHU PDQDJHPHQWIY SODQV WR QHJDWH WKHVH FRQGLWLRQV ZL

6XEVHTXHQW WR WKH TXDUWHU HQGHG $SULO WKH &RPSDQ\ KDV IRUPDOO\ DS:
PDQDJH LWV FRVW VWUXFWXUH OLTXLGLW\ DQG ZRUNLQJ FDSLWDO ,QWHJUDO WR WKL\
31& )DFLOLWLHY GDWHG DV RI 0D\ ZLWK 31& ZKLFK LV GHVFULEHG LQ 1RWH 7KH
SRVLWLYH FDVK IORZV IURP RSHUDWLRQV LQ WKH QHDU WHUP LQ DGGLWLRQ WR PDLQWIL




2WKHU DFWLRQV WR DGGUHVYV WKH &RPSDQ\TV OLTXLGLW\ LQFOXGH

D 2Q 0D\ WKH %RDUG RI 'LUHFWRUV RI WKH &RPSDQ\ DSSURYHG D FRUSRUDW}
PDQXIDFWXULQJ IDFLOLWLHY DQG FRUSRUDWH OHYHO RSHUDWLRQV ZKLFK LQFOX
UHGXFWLRQ LQ LWV ODERU IRUFH 7KH 5HVWUXFWXULQJ 30DQ LV H[SHFWHG WR Gl
7KH 5SHVWUXFWXULQJ 30DQ LQFOXGLQJ WKH ZLQG GRZQ DQG FORVXUH RI WKH 6X:
WR EH VXEVWDQWLDOO\ FRPSOHWH E\ WKH HQG RI WKH VHFRQG TXDUWHU RI {

E (ITHFWLYH 0D\ WKH &RPSDQ\ HQWHUHG LQWR WKH 7ZHOIWK $PHQGPHQW WR \
FRYHQDQW UHTXLUHPHQW IRU WKH TXDUWHU HQGLQJ -XO\ DQG DGMXVWHG '
DV ZHOO UHIHU WR 1RWH 7KH &RPSDQ\ LV LQ FRPSOLDQFH ZLWK WKH ILQDQFLD(
&RPSDQ\ DQWLFLSDWHV WKDW LW ZLOO FRQWLQXH WR EH LQ FRPSOLDQFH ZLWK W

,Q DFFRUGDQFH ZLWK $6& WKH &RPSDQ\ EHOLHYHV WKDW WKH DFWLRQV GHVFUI
WKDW WKH UHYLVHG IRUHFDVW DQG EXGJHW FDQ EH HIITHFWLYHO\ LPSOHPHQWHG DQ(
0D\ S5HVWUXFWXULQJ 30DQ LW LV SUREDEOH WKDW WKHVH DFWLRQV ZLOO PLWLJI

HYWLPDWHG OLTXLGLW\ QHHGYV |IRU DW OHDVW EXW QRW OLPLWHG WR WKH QH[W WZHO

5HFHQWO\ $GRSWHG $FFRXQWLQJ 3URQRXQFHPHQWYV

,Q -X0\ WKH )$6% SXEOLVKHG $68 6LPSOLI\LQJ WKH OHDVXUHPHQW RI ,QYH(
FORVHO\ DOLJQ WKH PHDVXUHPHQW RI LQYHQWRU\ LQ 8 6 *$$3 ZLWK WKH PHDVXUHPHQW
KDV DPHQGHG VRPH RI WKH RWKHU JXLGDQFH LQ 7RSLF WR PRUH FOHDUO\ DUWLFXOD
+RZHYHU WKH )$6% GRHV QRW LQWHQG IRU WKRVH FODULILFDWLRQV WR UHVXOW LQ D¢
JXLGDQFH IURP WKH ORZHU RI FRVW RU PDUNHW WR WKH ORZHU RI FRVW DQG QHW UHDC
VXEVWDQWLYH FKDQJHV WR WKH JXLGDQFH RQ PHDVXUHPHQW RI LQYHQWRU\ )RU SXEO
\HDUV EHJLQQLQJ DIWHU 'HFHPEHU LQFOXGLQJ LQWHULP SHULRGV ZLWKLQ WKRVH
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

,Q 1IRYHPEHU WKH )$6% SXEOLVKHG $68 ,QFRPH 7D[HV 7RSLF 7KH DPHC
FODVVLILHG DV QRQ FXUUHQW LQ D FODVVLILHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ
ILQDQFLDO VWDWHPHQWY LVVXHG IRU ILVFDO \HDUV EHJLQQLQJ DIWHU 'HFHPEHU
UHVXOWHG LQ WKH SUHVHQWDWLRQ RI WKH &RPSDQ\TV GHIHUUHG WD[ DVVHWYV DV QRQ

,Q ODUFK WKH )$6% SXEOLVKHG $68 &RPSHQVDWLRQ *+ BWRFN &RPSHQVDWL
DFFRXQWLQJ IRU VKDUH EDVHG SD\PHQW WUDQVDFWLRQV LQFOXGLQJ LQFRPH WD[ FRQV
RQ WKH VWDWHPHQW RI FDVK IORZV DQG DFFRXQWLQJ IRU IRUIHLWXUHV 6RPH RI WKH C
$68 DUH HIIHFWLYH IRU SXEOLF EXVLQHVV HQWLWLHVY IRU ILVFDO \HDUV EHJLQQLQJ DIWF
DGRSWLRQ RI $68 KDG QR LPSDFW RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQ'




5HFHQW $FFRXQWLQJ 3URQRXQFHPHQWY 1RW <HW $GRSWHG

,Q ODUFK WKH )$6% SXEOLVKHG $68 5HYHQXH IURP &RQWUDFWV ZLWK &XVW
LPSOHPHQWDWLRQ JXLGDQFH RQ SULQFLSDO YHUVXV DJHQW FRQVLGHUDWLRQV ,Q $SULC(
&XVWRPHUV 7RSLF ZKLFK FODULILHG DSSOLFDWLRQ Rl WKH VWDQGDUG LQ LGHQWLI\
)$6% SXEOLVKHG $68 5HYHQXH IURP &RQWUDFWV ZLWK &XVWRPHUV 7RSLF ZKLF
6SHFLILFDOO\ WKH XSGDWH DGGUHVVHY DSSOLFDWLRQ RI FROOHFWDELOLW\ SUHVHQW
PRGLILFDWLRQV DW WUDQVLWLRQ ,Q 0D\ WKH )$6% SXEOLVKHG $68 SHYHQXH I
UHYHQXH UHFRJQLWLRQ UHTXLUHPHQWYVY LQ 7RSLF DQG PRVW UHODWHG LQGXVWU\ VS

5HFRJQLWLRQ2&RQVWUXFWLRQ 7\SH DQG 3URGXFWLRQ 7\SH &RQWUDFWYV DQG DPHQGV |
QRQILQDQFLDO DVVHWV WKDW DUH QRW LQ D FRQWUDFW ZLWK D FXVWRPHU IRU H[DPSO
LQWDQJLEOH DVVHWV ZLWKLQ WKH VFRSH RI 7RSLF ,QWDQJLEOHV2*RRGZLOO DQG 2W
SXEOLVKHG $68 7RSLF ZKLFK HIIHFWLYHO\ SRVWSRQHG WKH HIIHFWLYH DGRSWL
EHJLQQLQJ DIWHU 'HFHPEHU LQFOXGLQJ LQWHULP SHULRGY ZLWK WKRVH \HDUV (I
EHJLQQLQJ RQ RU DIWHU 'HFHPEHU ODQDJHPHQW LV FXUUHQWO\ HYDOXDWLQJ WK
WKH YDULRXV UHYHQXH VWUHDPV ZLWKLQ RXU PDQXIDFWXULQJ VHUYLFHV :H DQWLFLSD

,Q -DQXDU\ WKH )$6% SXEOLVKHG $68 JLQDQFLDO ,QVWUXPHQWY 2YHUDO
UHFRJQLWLRQ PHDVXUHPHQW SUHVHQWDWLRQ DQG GLVFORVXUH RI ILQDQFLDO DVVHW
HQWLWLHV IRU ILVFDO \HDUV EHJLQQLQJ DIWHU 'HFHPEHU DQG LQWHULP SHULRG"'
EHHQ GHWHUPLQHG

,Q )HEUXDU\ WKH )$6% SXEOLVKHG $68 /IHDVHV 7RSLF 7KH DPHQGPHQ
DQG OLDELOLWLHV WKDW DULVH IURP OHDVHV (OHFWLRQV PD\ EH DYDLODEOH IRU WKRYV
EHWZHHQ ILQDQFH OHDVHVY DQG RSHUDWLQJ OHDVHV 7KH DPHQGPHQWYV LQ WKLV $68 D
ILVFDO \HDUV EHJLQQLQJ DIWHU '"HFHPEHU DQG LQWHULP SHULRGYV ZLWKLQ WKRYV
UHVXOW LQ WKH UHFRJQLWLRQ RI DOO OHDVHV ZLWK WKH FRUUHVSRQGLQJ DVVHWYV DQ
FXUUHQWO\ HYDOXDWLQJ WKH TXDOLWDWLYH DQG TXDQWLWDWLYH LPSDFW RI WKLV VW

,Q 0D\ WKH )$6% SXEOLVKHG $68 JLQDQFLDO ,QVWUXPHQWY * &UHGLW ORV\
,QVWUXPHQWY 7KH PDLQ REMHFWLYH RI WKLV 8SGDWH LV WR SURYLGH ILQDQFLDO VWD
ORVVHV RQ ILQDQFLDO LQVWUXPHQWY DQG RWKHU FRPPLWPHQWY WR H[WHQG FUHGLW I
DPHQGPHQWY LQ WKLYV 8SGDWH UHSODFH WKH LQFXUUHG ORVV LPSDLUPHQW PHWKRGROI
ORVVHV DQG UHTXLUHV FRQVLGHUDWLRQ RI D EURDGHU UDQJH Rl UHDVRQDEOH DQG VX
IRU \HDUV EHJLQQLQJ DIWHU '"HFHPEHU LQFOXGLQJ LQWHULP SHULRGV ZLWK WKRV
EHJLQQLQJ RQ RU DIWHU 'HFHPEHU 7KH &RPSDQ\ FRQWLQXHV WR HYDOXDWH WKH
VWDQGDUG KDV QRW \HW EHHQ GHWHUPLQHG

,Q $XJIXVW WKH )$6% SXEOLVKHG $68 6WDWHPHQW RI &DVK )ORZV 7RSLF
3D\PHQWV 7KLV $FFRXQWLQJ 6WDQGDUGY 8SGDWH DGGUHVVHYV WKH IROORZLQJ HLJKW
VHWWOHPHQW RI JHUR FRXSRQ GHEW LQVWUXPHQWY RU RWKHU GHEW LQVWUXPHQWYV ZlI
UDWH RI WKH ERUURZLQJ FRQWLQJHQW FRQVLGHUDWLRQ SD\PHQWYVY PDGH DIWHU D EX\
IURP WKH VHWWOHPHQW RI FRUSRUDWH RZQHG OLIH LQVXUDQFH SROLFLHV &2/,V LQFO.
HTXLW\ PHWKRG LQYHVWHHY EHQHILFLDO LQWHUHVWY LQ VHFXULWL]DWLRQ WUDQVDFYV
SULQFLSOH 7KH DPHQGPHQW LV HIIHFWLYH IRU \HDUV EHJLQQLQJ DIWHU '"HFHPEHU
7KH LPSDFW RI DGRSWLRQ RI WKH VWDQGDUG KDV QRW \HW EHHQ GHWHUPLQHG




,Q 1IRYHPEHU WKH )$6% SXEOLVKHG $68 6WDWHPHQW RI &DVK )ORZV 7RSLF
UHTXLUHPHQW WKDW D VWDWHPHQW RI FDVK IORZV H[SODLQ WKH FKDQJH GXULQJ WKH
UHVWULFWHG FDVK RU UHVWULFWHG FDVK HTXLYDOHQWY 7KHUHIRUH DPRXQWYV JHQHI
LOQFOXGHG ZLWK FDVK DQG FDVK HTXLYDOHQWY ZKHQ UHFRQFLOLQJ WKH EHJLQQLQJ RI
7KH DPHQGPHQW LV HITHFWLYH IRU \HDUV EHJLQQLQJ DIWHU '"HFHPEHU LQFOXGLQJ
RI DGRSWLRQ RI WKH VWDQGDUG LV H[SHFWHG WR UHVXOW LQ D PRGLILFDWLRQ WR WK
SUHVHQWHG DV DQ LQYHVWLQJ DFWLYLW\ EXW LV SUHVHQWHG DV SDUW RI WKH QHW F




,QWHULP &RQVROLGDWHG ILQDQFLDO VWDWHPHQW GHWDLOV

7KH IROORZLQJ FRQVROLGDWHG ILQDQFLDO VWDWHPHQW GHWDLOV DUH SUHVHQWHG
IRU HDFK RI WKH FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV DQG FRPSUHKHQVLYH

&RQVROLGDWHG %DODQFH 6KHHWYV

$FFRXQWYV UHFHLYDEOH * QHW

$SULO -DQXDU\
7UDGH DFFRXQWVY UHFHLYDEOH
2WKHU UHFHLYDEOHYV
$0O0ORZDQFH IRU GRXEWIXO DFFRXQWYV
$FFRXQWY UHFHLYDEOH2QHW
,QYHQWRULHYV
$SULO -DQXDU\

5DZ PDWHULDOV
:RUN LQ SURFHVV
JLOQLVKHG JRRGV
3DUWV
,QYHQWRULHV

, QYHQWRULHY DUH UHFRUGHG QHW RI D SURYLVLRQ IRU REVROHVFHQFH DV DW $SULO D




,QWHULP &RQVROLGDWHG ILQDQFLDO VWDWHPHQW GHWDLOV FRQWYG

BURSHUW\ SODQW DQG HTXLSPHQW * QHW

$SULO -DQXDU\

&RVW F
/IDQG
%XLOGLQJV
ODFKLQHU\ DQG HTXLSPHQW D
21ILFH IXUQLWXUH DQG HTXLSPHQW
&RPSXWHU KDUGZDUH DQG VRIWZDUH E
/HDVHKROG LPSURYHPHQWYV

/HVV DFFXPXODWHG GHSUHFLDWLRQ
/IDQG 2 2
%XLOGLQJV
ODFKLQHU\ DQG HTXLSPHQW D
21ILFH IXUQLWXUH DQG HTXLSPHQW
&RPSXWHU KDUGZDUH DQG VRIWZDUH E
/HDVHKROG LPSURYHPHQWYV

BURSHUW\ SODQW DQG HTXLSPHQW2QHW

D ,QFOXGHG ZLWKLQ PDFKLQHU\ DQG HTXLSPHQW ZHUH DVVHWYV XQGHU FDSLWDO OHDVHV Z

$SULO DQG -DQXDU\ UHVSHFWLYHO\ 7KH UHODWHG GHSUHFLDWLRQ H[SHQVH IR
UHVSHFWLYHO\

E ,QFOXGHG ZLWKLQ FRPSXWHU KDUGZDUH DQG VRIWZDUH DUH DVVHWV XQGHU FDSLWDO O

DFFXPXODWHG GHSUHFLDWLRQ RI DQG DV DW $SULO DQG -DQXDU\ UHVSH
DQG $sSULO ZDV DQG UHVSHFWLYHO\
F ,Q DFFRUGDQFH ZLWK $6& WKH &RPSDQ\ LV UHTXLUHG WR HYDOXDWH IRU LPSDLUPH!

VXFK DVVHWY PD\ QRW EH UHFRYHUDEOH 8SRQ WKH RFFXUUHQFH RI D WULJJHULQJ HY
H[SHFWHG IURP WKH XVH RI WKH DVVHW DQG WKH UHVLGXDO YDOXH IURP WKH XOWLPDWEF
&RPSDQ\ LGHQWLILHG D WULJJHULQJ HYHQW UHODWHG WR LWV 8 6 VHIJPHQW DVVHW JUR
FDVK IORZY DQG GHWHUPLQHG D UHFRYHUDEOH DPRXQW RI LQ H[FHVV RI WKH FDUU\LC(

7KH NH\ DVVXPSWLRQV LQFOXGHG LQ WKHVH FDVK IORZY DUH SURMHFWHG UHYHQXH
PDUJLQV 7KH HVWLPDWH RI XQGLVFRXQWHG FDVK IORZVY DUH VHQVLWLYH WR WKHVH NH'
UHFRYHUDEOH DPRXQW ZRXOG EH UHGXFHG WR $V VXFK WKH &RPSDQ\ ZLOO FRQWLQ>
WKH DVVHWY WR IDLU YDOXH LQ WKH IXWXUH




,QWHULP &RQVROLGDWHG ILOQDQFLDO VWDWHPHQW GHWDLOV FRQWTYG
$FFUXHG OLDELOLWLHYV

$SULO -DQXDU\

&XVWRPHU UHODWHG

3D\UROO

BURIHVVLRQDO VHUYLFHYV

SHVWUXFWXULQJ 2
9HQGRU UHODWHG

2WKHU

$FFUXHG OLDELOLWLHYV

&RQVROLGDWHG 6WDWHPHQWY RI 2SHUDWLRQV DQG &RPSUHKHQVLYH ,QFRPH /RVV

,QWHUHVW H[SHQVH

7KUHH PRQWKY HQGHG
$SULO $SULO

/IRQJ WHUP GHEW
5HYROYLQJ FUHGLW IDFLOLW\
$PRUWL]DWLRQ RI GHIHUUHG ILQDQFLQJ IHHV
2EOLJDWLRQV XQGHU FDSLWDO OHDVHV
,QWHUHVW H[SHQVH * QHW




'HEW
D 5HYROYLQJ FUHGLW DQG ORQJ WHUP GHEW IDFLOLWLHYV

7KH &RPSDQ\ ERUURZYV PRQH\ XQGHU D 5HYROYLQJ &UHGLW DQG 6HFXULW\ $JUHHPHQV
JDFLOLWLHYV 7KH 31& )DFLOLWLHY KDYH D WHUP HQGLQJ RQ -DQXDU\ $GYDQFHV PD(
UDWH SOXV 7KH DSSOLFDEOH LQWHUHVW UDWH IRU WKH /RQJ 7THUP '"HEW )DFLOLW\ LV
SULPH UDWH

7KH PD[LPXP DPRXQW RI IXQGVY DYDLODEOH XQGHU WKH 31& 5HYROYLQJ &UHGLW )DFLOL
VXEMHFW WR FHUWDLQ FRQGLWLRQV LQFOXGLQJ ERUURZLQJ EDVH FRQGLWLRQV EDVHC
GHWHUPLQHG E\ WKH OHQGHU 7KH &RPSDQ\ LV UHTXLUHG WR XVH D 3ORFN ER[" DUUDQJHH}
FXVWRPHUVY DUH VZHSW GDLO\ WR UHGXFH WKH ERUURZLQJV XQGHU WKLV IDFLOLW\ $V D
J)DFLOLW\ DIWHU GHGXFWLQJ WKH FXUUHQW ERUURZLQJ EDVH FRQGLWLRQV ZDV -DQX

2Q 0D\ WKH &RPSDQ\ HQWHUHG LQWR WKH 7ZHOIWK $PHQGPHQW 37ZHOIWK $PH!
ZDV LQLWLDOO\ HQWHUHG LQWR RQ 6HSWHPEHU ZLWK 31& %DQN 1DWLRQDO $VVRFL

3XUVXDQW WR WKH 7ZHOIWK $PHQGPHQW WKH /HQGHU KDV PRGLILHG WKH GHILQLWLEF
H[FOXVLRQV DQG OLPLWYV

,Q DGGLWLRQ WKH /HQGHU KDV LQFUHDVHG WKH LQWHUHVW UDWHY DV GLVFORVHG |
IRUD SUHGHWHUPLQHG SHULRG RI WLPH DQG PDLQWDLQV LWV FRPSOLDQFH ZLWK WKH WI
RQ DGYDQFHV PDGH XQGHU WKH 31& 5HYROYLQJ &UHGLW )DFLOLW\ DQG 8 6 EDVH UD!

7KH 31& /RQJ 7HUP '"HEW )DFLOLW\ RI PDWXUHV RQ -DQXDU\ ZLWK TXDUWHL
PDWXULW\
$W $SULO -DQXDU\ ZDV RXWVWDQGLQJ XQGHU WKH 31& 5HYROY

RQ WKH UHTXLUHPHQW WR KROG D *ORFN ER[" XQGHU WKH WHUPV Rl WKH 31& 5HYROYLQJ
$W $SULO -DQXDU\ t ZDV RXWVWDQGLQJ XQGHU WKH 31& /RQJ 7H!I
7KH 31& )DFLOLWLHY DUH D MRLQW DQG VHYHUDO REOLJDWLRQV RI WKH &RPSDQ\ DQ¢(

VHYHUDOO\ JXDUDQWHHG E\ RWKHU VXEVLGLDULHV RI WKH &RPSDQ\ 5HSD\PHQW XQGHU

VXEVLGLDULHV

E &RYHQDQWYV
7KH 31& )DFLOLWLHY DJUHHPHQW FRQWDLQV FHUWDLQ ILQDQFLDO DQG QRQ ILQDQFLI

7KH ILQDQFLDO FRYHQDQWY UHTXLUH WKH &RPSDQ\ WR PDLQWDLQ PLQLPXP FRQVROL
DV GHILQHG LQ WKH FUHGLW DJUHHPHQW JRYHUQLQJ WKH 31& )DFLOLWLHYV 7KH &RPSDQ'

IRU WKH WZHOYH PRQWKYV HQGHG -XO\ DQG WKH WKUHH PRQWKYVY HQGHG 2FWREHU
FRQVROLGDWHG IL[HG FKDUJH FRYHUDJH UDWLR LV LQ HIIHFW IRU WKH WKUHH PRQWKYV H!
WZHOYH PRQWKYVY HQGHG 6HSWHPEHU DQG WKHUHDIWHU RQ D UROOLQJ WZHOYH

7KH &RPSDQ\ LV LQ FRPSOLDQFH ZLWK WKH ILQDQFLDO FRYHQDQWY LQFOXGHG LQ WKH




&DSLWDO VWRFN
&RPPRQ VKDUHV
,ZVVXHG DQG RXWVWDQGLQJ
7KH LVVXHG DQG RXWVWDQGLQJ QXPEHU RI FRPPRQ VKDUHYVY LQFOXGHG LQ VKDUHKR(

1XPEHU
Rl VKDUHYV

%DODQFH DW -DQXDU\
6KDUH LVVXDQFH
%DODQFH DV $SULO

6WRFN 2SWLRQV

JRU PRUH GHWDLOHG LQIRUPDWLRQ UHJDUGLQJ WKH &RPSDQ\fV VWRFN RSWLRQ DUUD

&RPSDQ\TV )RUP . IRU WKH ILVFDO SHULRG HQGHG -DQXDU\ 1R VWRFN RSWLRQV ZF
RI VWRFN RSWLRQ DFWLYLW\ IRU WKH WKUHH PRQWK SHULRG HQGHG $SULO LV DV Ik
"HLIKWH(

"HLIKWHG DYHUDJF

DYHUDJH $JJUHJDWHUHPDLQL

1XPEHU H[HUFLVH LQWULQVLFRQWUDF

RI RSWLRQV SULFH YDOXH WHUP \HI

2XWVWDQGLQJ DW -DQXDU\

2SWLRQV JUDQWHG 2 2

2SWLRQV IRUIHLWHG 2 2

2XWVWDQGLQJ DW $SULO

([HUFLVDEOH DW $SULO 2

'XULQJ WKH WKUHH PRQWK SHULRGY HQGHG $SULO DQG $SULO WKH &RPSC
DQG D FRUUHVSRQGLQJ LQFUHDVH LQ DGGLWLRQDO SDLG LQ FDSLWDO RI DQG UHVS

,Q FRQQHFWLRQ ZLWK 0U BPLWKYV VWRFN RSWLRQ DZDUG JUDQW HIIHFWLYH 0D\
WKH &RPSDQ\TV 6WRFN ,QFHQWLYH 30DQ DV DPHQGHG ZKLFK SURYLVLRQ OLPLWHG W
EH JUDQWHG WR DQ\ SHUVRQ LQ DQ\ FDOHQGDU \HDU WR VKDUHV WR SHUPLW DV D

VKDUHV WR 0U 6PLWK SXUVXDQW WR WKH WHUPV RI WKH 6PLWK 2IIHU /HWWHU




&DSLWDO VWRFN FRQWTG

S5SHVWULFWHG 6WRFN 8QLWYV

JRU PRUH GHWDLOHG LQIRUPDWLRQ UHJDUGLQJ WKH &RPSDQ\YfV 5HVWULFWHG 6WRFN !

ZLWKLQ WKH &RPSDQ\TV )RUP . IRU WKH ILVFDO SHULRG HQGHG -DQXDU\ 7TKHUH ZH
VXPPDU\ RI WKH 568 DFWLYLW\ IRU WKH WKUHH PRQWK SHULRG HQGHG $SULO LV DV I
"HLIKWHG

"HLIKWHG DYHUDJH

DYHUDJH UHPDLQLQ

2XWVWDQGLQJ VWREN FRQWUDFW

568 SULFH WHUP \HDL

2XWVWDQGLQJ EDODQFH DW -DQXDU\

568 IRUIHLWHG 2 2
568 YHVWHG DQG LVVXHG LQ FRPPRQ VKDUHYV

568 JUDQWHG

2XWVWDQGLQJ EDODQFH DW $SULO

&HUWDLQ 568V RXWVWDQGLQJ KDYH D PDUNHW FRQGLWLRQ VXFK WKDW WKH DZDUGV
H[FHHGV D VSHFLILHG WDUJHW GXULQJ WKH YHVWLQJ SHULRG ,I| WKH PDUNHW FRQGLWLR

6WRFN EDVHG FRPSHQVDWLRQ UHFRJQL]HG GXULQJ WKH WKUHH PRQWK SHULRG HQGH!
DQG




,QFRPH WD[HV

'XULQJ WKH WKUHH PRQWKY HQGHG $SULO WKH &RPSDQ\ UHFRUGHG FXUUHQW LC
WKH WKUHH PRQWKY HQGHG $SULO WKH &RPSDQ\ UHFRUGHG D FXUUHQW LQFRPH WD
FHUWDLQ MXULVGLFWLRQV SDUWLDOO\ RIIVHW E\ UHFRYHULHV RI LQFRPH WD[HV LQ WKH 8
WD[ UHFRYHULHV RI DQG UHVSHFWLYHO\ ZHUH UHFRUGHG RQ WHPSRUDU\ GLIIHUHC

,Q DVVHVVLQJ WKH UHDOL]DWLRQ RI GHIHUUHG WD[ DVVHWY PDQDJHPHQW FRQVLGHU"
DVVHWYVY ZLOO QRW EH UHDOL]JHG 7KH XOWLPDWH UHDOL]DWLRQ RI GHIHUUHG WD[ DVVHW
VFKHGXOHG UHYHUVDO RI GHIHUUHG WD[ OLDELOLWLHVY FKDQJH RI FRQWURO OLPLWDWLEF
*XLGDQFH XQGHU $6& ,QFRPH 7D[HV 3%6& " VWDWHV WKDW IRUPLQJ D FRQFOXVLRQ
HYLGHQFH VXFK DV FXPXODWLYH ORVVHV LQ UHFHQW \HDUV LQ WKH MXULVGLFWLRQV W
FRQWLQXH WR KDYH D IXOO YDOXDWLRQ DOORZDQFH UHFRUGHG DJDLQVW WKH GHIHUUH!

(DUQLQJV SHU FRPPRQ VKDUH

7KH IROORZLQJ WDEOH GHWDLOV WKH ZHLJKWHG DYHUDJH QXPEHU RI FRPPRQ VKDUH
FRPPRQ VKDUH IRU WKH IROORZLQJ SHULRGYV

7KUHH PRQWKY HQGHG
1XPEHU Rl FRPPRQ VKDUHV $SULO $SULO
%DVLF ZHLJKWHG DYHUDJH VKDUHY RXWVWDQGLQJ
"LOXWLYH VWRFN DZDUGYV 2
"LOXWHG ZHLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ

JRU WKH WKUHH PRQWKY HQGHG $SULO DV D UHVXOW RI QHW ORVV IRU WKH SHULR
VKDUHV RXWVWDQGLQJ DV WKH HIIHFW RI SRWHQWLDO FRPPRQ VKDUHY ZRXOG KDYH EHF
ZRXOG KDYH EHHQ FDOFXODWHG DV UHODWHG WR RXWVWDQGLQJ XQYHVWHG UHVW

JRU WKH WKUHH PRQWKY HQGHG $SULO DV D UHVXOW RI QHW LQFRPH IRU WKH SHUI
DYHUDJH VWRFN SULFH RI 1R GLOXWLYH VWRFN RSWLRQV ZHUH FDOFXODWHG DV QR
FDOFXODWHG DV UHODWHG WR RXWVWDQGLQJ XQYHVWHG UHVWULFWHG VWRFN X(





























































